
Principal (original amount) Interest rate (per year) Years Final amount 

£1000 2% 5 𝑎 

𝑏 3.5% 6 £2950.21 

£2000 𝑐 10 £3000 

£1200 4% 𝑑 £2400 
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Solutions 
 

𝑎 = 1000 × 1.025 = £𝟏𝟏𝟎𝟒. 𝟎𝟖 
 

𝑏 = 2950.21 ÷ 1.0356 = £𝟐𝟒𝟎𝟎. 𝟎𝟎 
 

𝑐 = 1 − (
3000

2000
)

1
10

= 𝟒. 𝟏𝟑𝟖% 

 

𝑑 = log1.04 (
2400

1200
) = 𝟏𝟕. 𝟔𝟕 𝒚𝒆𝒂𝒓𝒔 (𝒐𝒓 𝟏𝟕 𝒚𝒆𝒂𝒓𝒔, 𝟐𝟒𝟔 𝒅𝒂𝒚𝒔) 


